
 
 

 
 

 
 

STAFF REPORT 
 
 
SUBJECT:  Proposition 1B Funding for Transit Capital Projects  
 
MEETING DATE:             October 4, 2007  AGENDA ITEM:    6  
 
RECOMMENDATION:     Receive information on the availability of Proposition 1B funding 

for transit capital projects. 
 
STAFF CONTACT:   Sarkes Khachek 
 
SUMMARY: Local transit agencies will have the opportunity to submit applications for transit 
capital projects as part of the new Public Transportation Modernization, Improvement, and 
Service Enhancement Account (PTMISEA).  This program was created as a result of the 
passage of Proposition 1B in November 2006 to provide funding to transit operators in the 
development and delivery of transit capital projects. 
 
DISCUSSION:  

The Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006, 
approved by the voters as Proposition 1B on November 7, 2006, includes a program funded 
with $3.6 billion for allocation to eligible transit capital projects nominated by an applicant 
transportation agency.   
 
Draft guidelines for the program were recently distributed to Regional Transportation Planning 
Agencies on September 19th for a review and comment period which will end on October 8, 
2007.  The draft guidelines include information on project eligibility, funding distribution and the 
application process and the schedule for Fiscal Year 2007/08.  Shortly after distributing the draft 
guidelines to RTPAs, Caltrans received some immediate comments that resulted in their 
creating a committee of RTPAs to revise the guidelines.   Final guidelines will be distributed to 
RTPA’s on October 22, 2007.  This staff report is therefore based on draft guidelines which will 
change, but it is important to alert transit operators of this upcoming funding opportunity, get 
them thinking about projects, and let them know where Caltrans was headed with the guidelines 
before deciding to form a committee to revise the guidelines.  
 
Project Application Process and Schedule 
 
In the current draft guidelines, the State Controller will provide each RTPA with an estimate of 
the funding for FY 07/08 that will be available in their county for projects.  The estimate, as 
required by Prop 1B, will be based on the farebox and population formulas used to distribute 
STA funds.  Transit operators will need to submit applications to SBCAG who will then submit 
the applications to Caltrans.  For FY 2007/08, funds will be allocated during two funding cycles.  
The first funding cycle will has an application due date of November 30, 2007.  The second 
funding cycle is scheduled for Spring 2008 with an application due date of April 30, 2008.   
 



 

 

If the first project application submittal deadline date to Caltrans remains November 30th in the 
revised guidelines, SBCAG would require applications to be submitted by transit operators on 
Monday, November 5th.   This would allow the SBCAG board to approve the list, if it is required 
to do so in the revised guidelines.  Once all statewide applications are submitted and reviewed, 
Caltrans will establish a list of all eligible project descriptions received and forward the list of the 
projects to the State Controller recommending allocation of PTMISEA funds.  The adopted list of 
recommended projects will be announced by Caltrans on January 1, 2008 and funds will be 
allocated to agencies by the State Controller’s Office (SCO) sometime in January.   
 
For FY 2007/08, Caltrans will be conducting two funding cycles.  The following is the draft 
schedule for both funding cycles: 
 

Funding Cycle 1 
• Project application submittal deadline                         November 30, 2007 
• Department releases adopted list to SCO                   January 1, 2008 
• State Controller’s Office allocates funds                      January 2008 

 
Funding Cycle 2 
• Second Project application submittal deadline             April 30, 2008 
• Department releases adopted list to SCO                    May 31, 2008 
• State Controller’s Office allocates funds                      June 15, 2008 

 
 
What projects will be eligible for funding? 
 
According to the draft guidelines, applications will be accepted for capital projects or a minimum 
operable segment of a project including: 
 

1. Rehabilitation, safety or modernization improvements;  
2. Capital service enhancements or expansions;  
3. New capital projects; 
4. Bus rapid transit improvements; or  
5. Rolling stock procurement, rehabilitation or replacement.   

 
Projects must be consistent with the sponsor’s most recently adopted short-range transit plan, 
or other publicly-adopted plan that programs or prioritizes funds for transit capital improvements. 
 
Who will be eligible for funding and how much funding will be available? 
 
It is still unclear how the $3.6 billion in funding will be distributed and over what period of time, 
but for the amount of funding available statewide for FY 2007/08 will be $600 million.  Current 
guidelines state that funds will be allocated to agencies proportional to their average allocated 
share of State Transit Assistance (STA) funds in FYs 2004-05, 2005/06 and 2006/07 combined.  
STA funds are allocated to transit operators based on two formulas; a population based formula 
and a fare revenue based formula. 
 
The revenue based funds are directly allocated to operators while the population based funds 
are allocated to SBCAG who then distributes the funds based on a formula adopted by the 
SBCAG Board.  Attachment A (STA Allocations for FY 2006/07) provides an overview of how 
much STA funding was allocated to each agency in Santa Barbara County for FY 2006/07.   



 

 

 
As previously stated, the amount of funding available statewide in the PTMISEA for FY 2007/08 
is $600 million and will be allocated according to Public Utilities Code formula distributions: 50% 
($300 million) allocated using formula in Section 99314 and 50% ($300 million) using formula in 
Section 99313.   
 
Based on these draft allocation guidelines and available funding for FY 2007/08, staff has 
determined preliminary estimates as to how much funding will be allocated each 
operator/jurisdiction.  These estimates are provided in Attachment A.  Overall Santa Barbara 
County is estimated to receive approximately $2.8 million dollars from the Population Share and 
approximately $757 thousand through the Farebox Revenue Share for FY 2007/08.  It is 
important to note that these are SBCAG staff estimates based on available information as of the 
preparation of the staff report.  SBCAG staff will inform operators of the official allocations once 
available from the State Controller’s Office. 
 
Next Steps 
 
While information is still unclear on the allocation of funding and agencies are reviewing and 
commenting on the draft guidelines, transit operators still have an opportunity to commence the 
application process.  It would be prudent for operators to start thinking about which projects they 
would like to submit for funding and begin completing the application.  The draft PTMISEA 
application for FY 2007/08 is attached (Attachment B).  SBCAG Staff does not believe the 
application will change significantly between the October TTAC meeting and distribution of the 
final guidelines. 
 
SBCAG staff is available for any assistance with the completion of the applications. 
 
SBCAG will notify transit operators once more information becomes available. 
 
 
RECOMMENDATION:  
 
Receive information on availability of Proposition 1B funding for Transit Capital Projects. 
 
 
ATTACHMENTS:  
 
Attachment A – SBCAG Staff Draft Prop 1B Transit (PITMSEA) Estimates for FY 2007/08 
Attachment B - Draft Prop 1B Transit (PITMSEA) Application for FY 2007/08 

 
 
 

 
 



Population Based - PUC 99313

FY 04/05 FY 05/06 FY 06/07 Combined
Percentage of State 

Total STA Population 
Based Allocation

FY 2007/08 
Appropriation for 
PTMISEA* (50% 

for Population 
Based)

State Total STA Revenue - PUC 99313 58,631,254$             200,615,657$           314,857,307$           574,104,218$            300,000,000$     
SBCAG Total STA Revenue (% of State Total) 672,872$                  1,142,479$               3,571,281$               5,386,632$                0.938% 2,814,802$         
South Coast 332,473$                  559,430$                  1,738,339$               2,630,242$                0.458% 1,374,441$         
- SBMTD (95% of the South Coast Total for FY 06/07) - 1,305,719$         
- Easy Lift (5% of the South Coast Total for FY 06/07) - 68,722$              
Lompoc Valley 96,922$                    163,345$                  507,427$                  767,694$                   0.134% 401,161$            
- Lompoc (100% of the Lompoc Valley Total for FY 06/07) - 401,161$            
Santa Maria Valley 204,301$                  353,370$                  1,117,560$               1,675,231$                0.292% 875,397$            
- Santa Maria (68.36% of the Santa Maria Valley Total for FY 06/07) - 598,422$            
- Guadalupe (4.86% of the Santa Maria Valley Total for FY 06/07) - 42,544$              
- SMOOTH ( 26.76% of the Santa Maria Valley Total for FY 06/07) - 234,256$            
Santa Ynez & Cuyama Valleys 39,176$                    66,334$                    207,955$                  313,465$                   0.055% 163,802$            
- Buellton (18.52% of the Santa Ynez and Cuyama Valley Total for FY 06/07) - 30,336$              
- Solvang (75.98% of the Santa Ynez and Cuyama Valley Total for FY 06/07) - 124,457$            
- County (5.49% of the Santa Ynez and Cuyama Valley Total for FY 06/07) - 8,993$                

Farebox Revenue Based - PUC 99314

FY 04/05 FY 05/06 FY 06/07 Combined

Percentage of State 
Total STA Farebox 

Revenue Based 
Allocation

FY 2007/08 
Appropriation for 
PTMISEA* (50% 

for Revenue 
Based)

State Total STA Revenue - PUC 99314 58,631,253$             200,615,657$           314,857,306$           574,104,216$            300,000,000$     
SBCAG Total STA Revenue (% of State Total) 183,670$                  305,643$                  959,734$                  1,449,047$                0.252% 757,204$            
County 631$                         608$                         6,574$                      7,813$                       0.001% 4,083$                
Lompoc 8,116$                      7,655$                      13,835$                    29,606$                     0.005% 15,471$              
Santa Maria 11,302$                    15,857$                    55,152$                    82,311$                     0.014% 43,012$              
Solvang 1,001$                      1,823$                      6,337$                      9,161$                       0.002% 4,787$                
SBMTD 162,260$                  284,727$                  877,836$                  1,324,823$                0.231% 692,291$            

* Total FY 2007/08 Appropriation for PTMISEA is $600 million

Proposition 1B Transit Operator Apportionments Based on STA Allocations For FY's 04/05, 05/06 and 06/07
Public Transportation Modernization, Improvement, and Service Enhancement Account Program Staff Estimates for FY 2007/08

Attachment A








